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SOL PLAAT) E MUNI Cl PALI TY 

OVERSI GHT REPORT FOR THE 2008/ 2009 ANNUAL REPORT (*THE 
ANNUAL REPORT") 

1. I NTRODUCTI ON 

The Annual Report had to be tabled by the Executive Mayor before 
council by no later than 31 J anuary 2010. This is a requirement 
stipulated in section 127(2) of the Local Government: Municipal 
Finance Management Act, No. 56 of 2003 ("the MFMA"). 

The Annual Report was tabled on 27 J anuary 2010. 

2. OBI ECTIVE 

The objective is to submit to council the oversight report on the 
Annual Report. 

3. BACKGROUND 
3.1 Annual Report 

As stated above the Annual Report was tabled before council on 27 
J anuary 2010. 

The Annual Report so tabled was not in lts final form, as a draft was 
submitted which is simply unacceptable and in fact implies that the 
municipality did not comply with section 127(2) of the MFMA as 
stated above. 

The Annual Report lay open for inspection and comments by the 
community, Provincial Treasury, SALGA, organized business etc as 
from Friday 26 February 2010 (Annexure "A"). It must be noted that 
the above process was at the behest of and initiated by the Oversight 
Committee ("the committee"). 
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3.2 Oversiaht Report 

The committee held several meetings in the oversight process which 
resulted in this report. Minutes of these meetings are attached 
herewith as Annexures ("B" - "F"). 

In addition to the above the committee conducted public meetings as 
part of the public participation process across the Sol Plaatje 
municipal area including settlements such as Ritchie and Riverton. 
Particulars of these interactions are contained in paragraph 4 below. 

Several consultations were held with management which resulted in a 
questionnaire to them attached as Annexure "G" hereto with their 
responses attached as Annexure "H" hereto. It must be noted that 
the co-operation from management in the 2008/2009 oversight 
process has improved markedly however they still failed to provide 
Information on some of the questions raised by the committee. 
Particulars of the above are contained in paragraph 4 below. 

The biggest disappointment for the committee however was the 
failure by key institutions to either attend scheduled meetings with 
the committee and/or provide inputs/comments/questions to the 
Annual Report when repeatedly requested to do so. The finalization 
of this report was delayed as the committee was keen to afford these 
institutions every possible opportunity to participate in the oversight 
process. 

Regrettably no comments were received by the Department: Co- 
operative Governance, Human Settlements and Traditional Affairs 
("COGHSTA") and SALGA. Provincial Treasury submitted comments 
although only received on 09 April 2010, whilst NOCCI merely 
forwarded a list of questions without commenting on the Annual 
Report. 

The audit committee, most disappointingly, did not provide any 
comments/questions on the Auditor GeneraI's report as would have 
been expected in light of the disclaimer of opinion. Further particulars 
are contained in paragraph 4 below. 
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4. KEY COMMENTS/ RESPONSES/ OUESTI ONS 

4.1 The Auditor-General Report ("the AG Report") and Response bv 
Management 

The committee will not repeat the contents of the A.G. Report, 
which is contained in any event in the Annual Report as well as 
the comments of management however for ease of reference 
the report and comments are attached hereto as Annexure "1". 

The following must however be noted with respect to the 
comments by management. 

4.1.1. I rreaular exoenditure (oar. 18 of A.G. Report) 

These items in the A.G. Report are recurring due to the 
consistent failure by management to respond directly and 
decisively to it. 

Subsequent to further enquiries by the committee management 
provided further particulars to the contracts pertaining to World 
Sports Promotions ("WSP") and Intelligent Metering Systems 
("IMS") attached as Annexure "Hl" hereto. 

Management failed however to provide further and better 
particulars on various contracts and tenders relating to irregular 
expenditure of some R27 312 957. 

4.2 Communitv 

The community of Sol Plaatje participated in the oversight 
process through various public meetings. 

Several meetings were held in different locations including 
Roodepan, Galeshewe (R.C. Elliot and Social Centre), Stockroos 
Civic Centre, City Hall, Green Point, Riverton and Ritchie 
(Motswedimosa). 
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These gatherings were generally well attended and successful 
with the committee in attendance at all the gatherings. 

The community participated actively and constructively in the 
presentations and inputs/questions centered primarily around 
service delivery issues such as housing, water and electricity 
provision, inadequate roads, access to employment 
opportunities, inadequate sanitation and lack of development in 
these areas. 

Urgent attention to say the least, must be paid to the most 
basic needs of these vulnerable citizens of the municipality. 

4.3 Provincial Treasurv 

Comments are attached hereto as Annexure "J " which are self- 
explanatory. 

4.4 Audit Committee 


The committee requested the audit committee to comment on 
the Annual Report as a whole however this request was not 
complied with. 

Please note however that commenting on the annual report as 
a whole is not within the terms of reference of the audit 
committee. 

The audit committee, for the purposes of analyzing the annual 
report, comment's on the annual financial statements and the 
A.G. report. 

It is with the response by the audit committee to the A.G. 
report that this committee takes issue with. 

The audit committee's report for the 2008/2009 financial year is 
attached herewith as Annexure "K". 
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The audit committee with respect, failed to comment on 
pertinent matters raised in the A.G. report such as irregular 
expenditure which is a glaring item in the report of last 
mentioned. 

The council must address this omission with the audit 
committee. 

4.5 Oraanised Business 

Nocci forwarded a list of questions to the committee attached 
as Annexure "L". 

The chamber's response to the annual report should have been 
more engaging and should have certainly entailed much more 
than a few questions. 

The committee makes this statement in light of NOCCI 's 
insistence that they desired to actively participate in this 
oversight process. 

4.6 Members of the Committee 

All members were pro-active in driving the oversight process. 

Political party members including Cllr. N. Thole (chairperson), 
Cllr. Legwabe and Cllr. Vorster lent valuable support to the 
community representatives Messrs A.K.A. Bhyat & R. Matthews. 

Mr. Bhyat's report is attached herewith as Annexure "M" and 
that of Cllr. Vorster (on behalf of the DA) as Annexure "N". 

4.7 Contents of the Annual Report 

Chapter 12, Section 121(3) of the MFMA prescribes which 
components the Annual Report must consist of. The above is 
augmented by an Annual Report checklist contained in the 
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Terms of Reference document of the committee as well as 
MFMA circular no. 32. 

4.7.1 A.G. Report on the annual financial statements 
This report is included in the Annual Report. 

4.7.2 Assessment bv the Accounting Officer on arrears on municioal 
taxes and service charges 

Particulars of the above are contained in note 15 to the annual 
financial statements. 

4.7.3 Corrective action taken or to be taken in response to issues 
raised in the A.G. Report 

The annual report contains no such Information. 

Council is however referred to paragraph 4.1 of this oversight 
report. 

4.7.4 Municioal performance report 

Chapter 2 of the annual report purports to deal with municipal 
performance. 

The following Information is however lacking: 

Details of service agreements to determine whether 
performance targets were met are not included in the annual 
report. 

There is no assessment of performance by service providers. 

There is no Information on long-term contracts and consequent 
levels of liability to the municipality. 



7 


The annual report contains no information of a three (3) year 
Capital plan for addressing infrastructure backlogs in terms of 
the Municipal Infrastructure Grant ("MIG") Framework. 

See further paragraph 4.1 of this oversight report. 

IT IS RECOMMENDED 

1. That the council having fully considered the annual report and 
representations thereon, adopts the oversight reports; and 


2. That the annual report be adopted with reservations as included in 
the comments in the oversight report, paragraph(s) 4.1.1 and 4.7. 



